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Our,Committee-Mandate

Review and understand the dynamics of the five components
(Capital Budget, Library, Municipal, Elementary and Regional
Schools) of the Amherst Budget

Present pessible budget scenarios to the publie
ARNSWEr guestions and gather feedback

Clarify public misconceptions about our budget and revenue stream



\What ¥ou 'Can Expect from:Us

\We will attemptito explain the-financial realities:-facing Amherst
without-any political prejudices

We will'explain the history, current:situation, and:three-projected
budget scenarios for the:

Library

Municipal Tewn Government
Elementary sehool (Amnerst)
Middle and high school (Regional)
Capital Budget
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\We will'explain current and projected revenue streams (G E

\We will"have allimited 'question and answer Session



\What We Wil Expect fram You

We will'ask yeu to .complete a briefyguestionnaire aboutwhich
projected scenario you Wwould like tosee for.each ofithe-four
pudgetlines:

A Library

Municipal Town Government
Elementary sehool (Amnherst)
Middle and high school (Regional)
Capital Budget
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Brief History

Hew we gotinto this-position in the-first place
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Recent Stressors .on: our Budget

State aid has not kept up with inflation

Massachusetts communities are limited to hew much they can increase local
property taxes by Proposition 2 andhalf: Proposition;2-and 'a half;allows for
an annual increase In property taxes of 2.5% ' plus any new. growth in taxable
Preperty such as new censtruction//and or-additions

In'/Amherst; new growth has-averaged 1.5% per year during-the -past 10
years and increases in property taxirevenue, overall, has incereased an
average of 4% annually

Because Amherst derives 57% of its revenue from local property taxes, this
4% annuallincrease in the taxable base yields a 2.28% (4% times -57%
equals 2:28%) ) 'increase in overall revenue

Fuel and Health' Insurance costs have risen dramatically

The State has increased mandates to the sehools, particularly in the areas of
special education and MCAS:preparation

Salaries have increased, sometimes above the rate of inflation F Q



iotal Percent Increase of \arious Areas of-the
Amherst ‘Municipal Budget: Y00 -EYOY
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Employee Benefits

Public Safety

General Government

Community Services

Public Works

Planning/Conservation/
Inspection Services

Total
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